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FOR SETTLEMENT PURPOSES ONLY

SETTLEMENT AGREEMENT

_ THIS SETTLEMENT AGREEMENT ("Agreement") is entcrtd into his
? r~

day of	_ 2002, by and between the States of New York, Maryland and California (`the
Plaintiff States"), by heir Anorneys General, and Kees Qu$ijns ("Mr. Quirijns") (collecively "the
Partin") .

3 . 3nti •o ductioa

1 .1 The Attorney General of New York has carried out an investigation (`tlteNew York
Invertigaton") into claims that various persons or entities, acting in concert with Mr.
Quirijns and others, engaged in bid-riggir.g at public stamp auctions ova a period
lasting through 1°97 (the "Alleged Illegal Conduct). Based on information
discovered during that investigation, the Plaintiff States have brought an action in the
S outhem District of New York, New York, et o7. v. FeZdman, et aL, :ro . 01-cv-6691
("NEW York v FeM,nan"), n.rning Mr. Quirijns and others as Defendants .

3.2 On the basis of the New York Investigation; the Plaintiff States have concluded thn
the settlement set forth herein will confer substantial benefit on those individuals
represented by the Plaintiff States, shorten proceedings in this case; and avoid the
risks inherent in litigation.

1.3 Mr. Quirijns agrees that he has been served withh the summons and complaint, as well
as the amended stamens and complaint, in accordance with the Hague Convention
on the Service Abrcad of Judicial and Extrajudicial Documents in Civil or
Commercial Matters and the Federal Rules of Civil Procedure . NIr. Quirijtss does
not, and will not, object to the validity of that senice .

1.4 The Parties have entered into this Settlement Agreement, whichthey intend as a final
and complete resolution of all claims by the Plaintiff States againnn Mr . Quirijns
wising out of the Alleged Illegal Conduct, including all claims made by Plaintiff
States onbehalf of those they represent as payers paviae or otherwise, tothe extent
permitted under, and in accotdanoe with the procedt :res set faith in,15 U .S.C. § ISe.

1 .5 Therefore; inconsidcrationofthetermsofihisSetdementAgeemenizndothergood
andvJuableconsideration, receiptandadeq :acyofwhichare' erebyaclmowledged,
the Parties agree as follows :
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As used in this Settlement Agree _ it :

2.1 "Qossing Off' means any act whereby actual or potential bidders at Public Stamp
Auctions (acting themselves or tluough an agent or other authorized represenutive)
in any way agree either not to bid against each other during a Public Stamp Auction,
or to keep bids below a certain amount

2 .2 "Defendant" means any Defendant in .New York v. Feld3non; counsel for any such
Defendant, any individual acting on one or more Defendants' behalf, and any
employee of any Defendant .

2.3

	

"Effective Date" means the date as of Wwbich all of the Parries have executed this
Settlement Agreement .

2.4

	

"Psrues" mean the signatories of this Settlement Agreement.

2.5

	

"Person" means any individual, association, cooperative, partnership, eorpocetion,
or other business or legal entity.

24 'Public Stamp Auction" means any auction at which stamp(s) are offered for sale
through the competitive bidding process, when the date, time andp1ece of the auction
is made known to the public .

3.

	

Resolution of Cairns

3.1 The parries agree to compromise ; sEttle artd resolve fully and fmzllycnthtterms set .
forth in this Agreement any and all claims, actions and causes of action brought by
the, Plaintiff States against Mr . Qvirijns in New York v. Felrhron . The parries 2gree
that this Settlement Agreement shall not be deemed or consmud as evidence or an
admission of e.ny issve of fact or law, nor a determination that a violation of the law
occurred, or of the truth of any of the claims or matters alleged by the PlaintiffStates.

3.2 Execpt as expressly provided, this Agreement shall not be construed to limit or
restrict any right tat otherwise "night be available to the Plaintiff States in relation
to the Alleged Illegal Conduct. A'oth;rg in this Agreement is intended to release the
liability of, or in any way create a benefit in favor of, any pee son who is not a Party
to this Agreement, except as set forth in section 3 .4 .

33 This Settlement Agreement may be executed by coltsel for the parties, end will
become effective en the Effective Date. Each counsel who executes this document
shall, by his or her signature, expressly represent that he or she is folly authorized by
the Party he or she represents to execute this Settlement Agreement . This Settlement
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this A.geetnent.

3.4 • The PlaintifStates agree to dismiss all claims against Mr . Quirijns in New Yorkv.
Feldmcn, with prejudice, upon : (a) payment by Mr. Quirljns of the sums set forth
below; and (b) entry of a final judgment entered in accordance with 15 U .S.C. t 35C
and the terms of this Agreemcm .

4.

	

Monetary Payment

4.1 Mr. Quixijns shallpey bytertined or bank check to the'New'york Attorney Cezic;a's
Office the sum of $32,f00 over a period of six months. The first installment of
$17,500 shall be due on the Effective Date . The renew rtg three in Uments, of
$5000 cash, shall be paid at two month intervals thercaflea . This money shall be
placed by the Stetes into an escrow account, and shall be disbursed in accordance
with order of the Court in New York Y. Feldman .

4 .2 If Mr. Quirijns shall fail to make any of the installment payments on the dale
provided for in paragraph 4. 1, and 1f such failure shall not be cared within five
calendar days after the Plaintiffs shall give Mr . Qu!riins writ•,en notice of such ,failwe,
then the Plaintiffs shall be entitled, at their sole discretion (a) to declare the eatine
unpaid balance due and owing ("an Acceleration") and to obtain a judgment from the
Court in New York v, Feidrnan for 150% ofthat eznount, with Mr. Quirijns' consent;
or (b) to declare this Agreement null and void and seek a judgment bydefsult In New
York v. Feldman against Mr. Quirijns. Any election to declare an Acceleration shall
be made in writing to Mr. Quirijns . Upon the declaration ofat Acceleration, the total
unpaid balance of the amount called for by subpart (a) of this paragraph 014 accrue

interest at the rate of 9% per annum, beginning as of the Motive Date .

4.3 In any action or proceeding brought egainst Mr. Quirijns to enforce this Agreement
or to obtain a Judgment under paragraph 4.2. Plaintiff Stares shall be entitled, a part
of an award in their favor, to recover reasonable attorneys' fees and costs incurred by
Plaintiff States to obz, in such award .

:4.4

	

Except as otherwise set forth in this Agreement, the Parties arc to bear tkeb own
costs relating to this Agreement or the Alleged Illegal Conduct

S.

	

Subsequent Pronedhnge

S.1

	

Mr. Quirijns shall fully, fairly End truthfully d!rclose s1l information and produce all
records and other evidence in his possession, custody or control relevant to aA
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52 in New 3ork v. F -iron, or any related case brought by the"'arnttrr .rtes, septa
by any State of any subpoena or disoovery request on Mr . 4 .2jns maybe made by
n ailing.to Mr. Quirijns borne addiess, or to the address ofMr. Qturijns' undersigned
cowael . Mr. Quirjna' cotu~cnt to rich service by mailing is in addition to, and not
in lieu of, .cr•ice by r.7y ether means authorized by law . Mr. Q •uirijns shall not
challenge any subpoena or discovery request by the Plaintiff States seekng rekvaal
documents, or dcposilion, trial or other testimony, except on grounds of attorney
client pdviltgt or work proouet immunity .

5.3 Mr. Quirijns :hall a ree tD be inten•iewed by assistant attorneys gcreral or
investigators employed by the Plaintiff States regarding the fans of this case
whenever requested, either in person or by telephone at the expense and election of
the Attorneys' General. Any such interview may be recorded or transcribed at the
sole discretion of the Plaintiff States. At the inte view, Mr. Quirijns shall answn all
questions fully, fairly and truthfully, and may refuse to anstser only on the vo nrds
of €itorneyclient privilege or work product immunity. Mr. Quirijns may be
iepresented by counsel et any such interview .

5.4 Mr. Quirijns shall provide the Plaintiff Slates with written notice~ of arty-' itten or
oral cometmeat ion that he or his counsel or other representative ha, on of after the
Effective Date of this Agrcement, with any Defendant raga.=ding New York v.
Felwman or the Alleged Illegal Conduct, within seven days of any such
communication. Mr. Quirijns shall provide the Plaintiff States with v,itttn notice
of any request or subpoena by the Defendants that he testify on any Defendam's
behalf, any agreement regarding his testimony, or any request for documerr s
including but not limited to a sutpoer.a or discovery rwuest, within seven days of
such request or agreement. Mr. Quirijns will provide the Plaintiff States with any
ccrrespendence or other documents sent to or received from any Defendant .

5.5 Mr. Quirijns • shall fully, fairly arid truthfully testify at any trial or other proceeding
concerning the Alleged Illegal Conduct, providrd that Plaintiff States shall pay the
expenses ressonably required for his trip to the United States, including lodging . Mr.
Quirijns shall not objectte such testimony on grounds ofl ;ifthArendmentprivt'1ege .

5.6 If Mr. Quirijns comes to the United Steles during the pendency, of New York Y.
Fddn;an . he shall give written notice of tEat vi.it to Plaintiff States at least one week
in advance of his Arrival .

5.7 Arty failure by Mr. Quirijne to comply with the provisions of section 5 shall
constitute a material breach of this Agreement, and hall permit the Plaimiff hats
to declare this Agreement null and void for all purposes end to the same extent a* if
it were never executed
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6.3 From the Effecti )vte of his Agreement . and for fr e. ve ; 'ollowing the entry of
Judgment in New York v. Feldinan, Mr. Quirijns shall refrain from the following
conduct:

A. Directly, indirectly •- or through any corporation joint venture, ;artnership,
or ether entity or device -- cntciing into, attempting to enter into, organizing
or altemptng to organize, implementing; or soliciting or attempting to
implement cr solicit any agreement, understanding, contract or combination,
either express or implied, with any other person or competitor:

l .

	

To Cress Off bids to purcbese any stamps) in a Public Stamp
Auction held in the United States or

2. To act in concert with any other Person to set, establish, innate,
suppress or maintain the price or other terms and conditions of any
bids for the acquisition of any samp(a) in a Public Stamp Auction
held in the United States .

B. Directly ; indirectly -- or through any corporation, joint venture, pertaership,
or other entity or device - comrnurZeating or inquiring about any inttations,
decisions, or plans to bid or to refrain from bidding on any pardct lar let or
lots, including any intentions, decisions, or plans regarding any astral or
proposed bid amounts to purchase a7y stamps) in a Public Stamp Auction
held in the United States, where such communication or inquiry is to :

] . Any other Person who is known or reasonably should be known by
Mr. Quirijns to be an actual or a potential bidder to purchase
stamp(s); or

2.

	

Any other Person who has announced an intention to bid to purchase
stamps(s).

C.

	

Directly, indirectly -orthrough anyjointve nre,parvenbiporotherentity
or device -- requesting, suggesting, urging or advocating that any other
Person not bid on, or suggesting that it would not be appropriate for any other
Person to bid on, any particular lot or group of lots offered for sale at a Public
Stamp Auction held in the United States .

6.2 For five ;ears following the Effective Date in New York v Feldman, Mr. Qririjns
shall pro'ide the New York Attorney General's Office, one semi-annual basis, with :
1) a list of all United States auctions at which he has bid during the previous six
months, the identity of any agent that represented him, seed the particular auctions at
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9.

10. Notice

6.3 For the purpose ,,, determining or securing compliance w„h this Agerrncnt, and
subject to any legally recognized privilege, from time to limo duly authorized
representatives of the Plaintiff States, or anyone designated by them as such, may,
upon vrinen request w id on rczscnab3e notice, bt permitted to inspect and copy all
books, ledgers, accounts, correspondence, rnemcranda sand other records and
documents in the possession or under the control of Mr . Quirijns relating to Public
Stamp Auctions, e_-id to interview any employee! of Mr . Quirjjns.on matters relating
io public stamp auctions . During any such inspection, Mr . Quirijns may haw
counsel present .

6 .4 Nothing in this Agreement shall be construed to prov de that any of the prohibited
conduct set forth in this section 6 will or would be permit:ible under any state or
federal laws upon the expiration of this Agreement

6 .5

	

Mr. Quirijns consentu to the entry of a judgment in Anew :'ork v Feldman in
accord ace with the terms of this Agreement .

7.

	

Choice of Law

1 .1 This Agreement thall be governed by and construed in accordance with the laws of
the State ofNcw York applicable to an agreement negotiated, executed, entered into
and performed solely within the Stale of New York .

8.

	

Enforcement

8.1

	

All of the obligaticns ofthis Settlemcn ;Agreement that are binding on Mr . Quirijns
shall be binding upon his successors, assigns and legal repesentatives .

Integration

9.1 This Settlement Agreement contains the entire agreement and complete
understanding of the parties . There are no additional p-omi!cs or turns of the
Settlement Agreement other than those contained above. !his Agreement shall not
be modifed except in viiting, signed by all he parties or by their zutborized
representatives.

10.1 Any notice or other writing required or permitted to be given under this Agreement
shall be sufficient if made as follows :
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..,) uWW ,c J%tP'-'? oylax to :

Richard Edlin, Esq .
Greenberg Traurig, LLP
MetLife Building
200 Prsk Avenue
New York, NY 10166

With a copy by airmail or any form of international express maul to :

ices Qulrjjns
Weerdesein 52
N] 083 CC
Amrterdam, Netherlands

If to the Pleindff States ;

By hand or . fax to :

David Weinstein
Antitrust Bureau
Office of the Attorney Genc;al
120 Broadway
261° Floor
New York, NY ] 0271
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KFES QL7RUNS

)3y:,,.,
Richard FA;+n, Esq.
Greenberg Traurig, LISP
Mettife Building
200 Purls Avenue
New York, NY 10166
COUNSEL FOR ICEES Q !WNS

STATE OF W YORK
ELIOT SPITZER
Attorney

By:
-IXY L. HIMES
Bureau Chief
Antitrust Bureau
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By:-		f O-Z
LINDSAY OWER
Deputy Attorney General

I I
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